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Climate Risk Regulation: The Community Bank Perspective

The Independent Community Bankers of America, representing community banks across the nation with
nearly 50,000 locations, appreciates the opportunity to provide this VIDIHPHQW IRU IKH UHFRUG IRU IRGD\{V
KHDULQJ 3%H\RQG 6FRSH +RZ IIKH 6 (&V &0LPDIH 5X0H 7KUHDIHQV $PHULFDN Markets.” ICBA opposes
the recently finalized SEC rule to mandate climate disclosures for publicly held banks. The new SEC
rule and related efforts by other agencies to use the financial system to curb carbon emissions are an
emerging threat to the business model of community banks and the customers they serve.

Community banks are committed to ensuring their local communities and environments flourish.
However, the unprecedented costs and potential liabilities associated with the SEC

Unlike climate-related financial risk management frameworks recently finalized by federal banking
regulators, the SEC = whose authority to regulate climate remains in question = has provided no
meaningful exemption for all community banks. This is particularly concerning for community banks
that are categorized as large accelerated filers or accelerated filers and thereby subject to some of the
most onerous provisions of the final rule despite their small asset size.

Additional Regulatory Initiatives. The Financial Stability Oversight Council (FSOC) concluded in a
recent report that FILPDIH FKDQJH LV DQ 3HPHUJLQJ WKUHDI iR iKH ILQDQFLDO stability







