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The Independent Community Bankers of America, representing community banks across the natiearlyith
50,000 locations, appreciates the opportunity to provide this statement for the fé&e@fdW R G D \ §itdK HD U L Q
Digital Dollar Dilemma: 7KH ,PSOLFDWLRQV RI D &8HQWUDO %DQN 'LJLWDO &X'

,&%$ EHOLHYHV WKDW FORHRXOMBQEH VE BVY K M HEBEQRER@IL RDEVE | 1B Z8 26l' ® Q\ |
GHILQHG FRIQMKWWHDVRQV VHW IRUWK LQ WKLV VWDWHPHQWD Q&%
XUJHV &R QJUHWYYWYER URFSFOMUW B @ | BBV DVKIBIR OO F \ LGR-D@WQ | VXS S R
RI D &%'& ZRXOG EHVW EH DGGUHVVHG WK UR XJK FCDONMH W XWRRKG DM VW
JHG1RZAPLOFREGPXQLW\ EDQNHUV DOVR E H&®WH@WE ZF ROLHV DO &% U
WR ILQDQFLP@VLQVWIQMHWWHVVDU\ JLYHQ WKH LQFUHDVLQJ DGRSWL

serving
rural, suburban, and urban markets in all regions of the United States.

Disintermediation of Community Bank Deposits

The Fe@ral ReserveGHILQHYV D &%'& DV 3D GLJLWDO OLDELOLW\ RI D FHQWU
S X E QUnderthe intermediated model contemplated by the Fedl Reserve S WKH SULYDWH VHFWR
accounts or digital wallets facilitate the management of CBDC holdings and payme&woitential intermediaries

could include commercial banks and regulated nonbank financial service providers and would operate in an opel
PDUNHW IRU &%'& VHUYLFHV ~

Bank depositsire a liability of heissuingbank andesideonits balance sheefAs such, depositserve as a source of

bank lendingBy contrast, a a liability of the Feeral Reservea CBDC HYHQ RQH WKDW, wdldbhad WH
be available to support bank lendidgCBDC would position the Feeral Reservas a directadvantagedompetitor


http://www.icba.org/advocacy
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from community banks with a direct and advamspact on credit availabilityThe risk of this scenario would be
accentuated in a financial crisBecause a CBDC would not have credit or liquidity risk, deposmioght U X Q R Q
WKH EDQN" DQG WUDQVIHU W KFhe digiEaDn@tir&Qof EBDGMRUIE 810 theBedr @nbfats\lo
occur withunprecedented speddggering a chain reaction of events that
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The Role of Congress

The Feéral ReserveSURPLVHG LQ LWV UHSRUW QRW WR PRYH IRUZDUG 3ZLW
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